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INDEPENDENT AUDITOR’S REPORT

To

The Members of

Shivalik Engineered Products Private Limited

(Formerly known as Checon Shivalik Contact Solutions Private Limited)

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Shivalik Engineered Products Private
Limited (Formerly known as Checon Shivalik Contact Solutions Private Limited) (“the
Company”), which comprise the Balance Sheet as at 31 March, 2023, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Cash Flow, the Statement of Changes in Equity
for the year then ended, and notes to the financial statements including a summary of significant
accounting policies and other explanatory information. (hereinafter referred as “Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and its profit
{Imehuding athar sompmsisnsiva wmcome); changes in equity and its cash flows for the year ended on that
date,

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we

Sove iEled cor sther sthical responubilities in accordance with these requirements and the ICAT's Code
of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion,
Information other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors and Management is responsible for the preparation of the other

information. The other information comprises the information included in the Board’s Report including
the Annexures to Board’s Report obtained at the date of this auditor’s report, but does not include the




financial statements and our auditor’s report thereon. The aforesaid report is expected to be ‘made
available to us after the date of Auditors® report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Tn connection with our audit of the financial statements, our responsibility is to read the other information
aud, w duing Yo, vomsida wicilier the other mformation is materially inconsistent with the financial
statements, or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact, we have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors is responsible for the matiers stated in Section
134(5) of the Act with respect to the preparation and presentation of these financial statements that give a
true and fair view of the state of affairs, profit (including other comprehensive income) , changes in
Equity and cash flows of the Company in accordance with the accounting principles generally accepted in
15, fshuding the Indian Accounting Standards (Ind AS) prescribed under 133 of the Act,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements. management and board of directors are responsible for assessing
the company s ability to continue as going concern, disclosing, as applicable, matters refated to going
concern and using the going concern basis of accounting unless management either intends to liquidate
ine Company or to cease operations or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Msmistements con selne Som Saud or error and e considered material if, individually or in the

LALLM R IAR AT RARAT W EaTe

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:




® Identify and assess the risks of material misstatement of the financial statements, whether due {o
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness

of such controls,

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on me audit evidence obtained, whether a material uncertainty exists refated to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the andit evidence obtained up
to the date of our auditors' report. However, fisture ovents or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

i/ MEnner fhat ackneves imir DrEsEatalion,

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in svaluating the results of our works and i) o svaluatc e
effect of any identified misstatements in the financial statements,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.




Report on Other Legal and Reguiatory Requirements

¥,

9]

As required by the Companies {Auditor’s Report) Order, 2020 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure A, statement on the matters specilied in paragraphs 3 and 4 of the Order, to the

extent applicable.
We report that, as required by section 143(3) of the Act:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including other comprehensive income, Statement
of Changes in Equity and Statement of Cash Flow dealt with by this Report are in agreement with

1e DoOKS of account;

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act;

On the basis of wriiten representations received from the directors as on 3¢ March, 2023. and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2023, from being appointed as a director in terms of section 164 (2) of the Companics Act, 2013,

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annormrs BT Our senos expresses an unmodified opinion on the adequacy and operaiing
effectiveness of the Company’s internal financial cantrols over financial reporting.

With respect to the matter to be included in the Auditors® Report under Section 197 of the Act, in
our opinion and according to the information and explanations given to us, the company has paid
remuneration in excess of the limit prescribed by section 197 which is subject to Authorization at

general meeting by passing a Special Resolution.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i.  the Company has no pending litigations which would impact the financial position of the
company;
ii.  the Company did not have any long-term contracts including derivative contracts for
which there were any materiai foreseeabie losses; and
iii.  there were no amounts which are required to be transferred to the Investor education
and protection fund by the company.




(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
mvested (cither from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermedicyy sholf, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(b) The Management has represented, that. (o the best of its knowledge and belief. no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
SUAIGIIES, SNy OF i< ik Gir behalf of the Ultimate Beneficianics;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clavse (i) and i) of Rule 1i(e). ws provided under (a) and (b)
above, contain any material misstatement.

4. The Company has not declared or paid dividend during the year.

For Arora Gupta & Co.
: Chartered Accountants

; irm Registration No:- 021313C
@Rﬁ irm Registration No
Q- r\'?

/m;mra

Partner
Place: New Dethi : Membership No, 514828
Dated: 10/05/2023 ICAI UDIN No.235 14828BGQAAJS740




Annexure- A to the Independent Auditor’s Report

The Annexure referred to in Independent Auditors Report of even date to the members of the Company
on the Ind AS financial statements for the year ended 315 March 2023.

To the best of our information and according to the explanation provided to us by the company and books
of account and records examined by us in the normal course of audit, we state that;

{i)a. In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

{(B) The Company has maintained proper records showing full particulars of intangible
assets,

b. The Company has a program of physical verification of Property, Plant and Equipment
which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, the Property, Plant and Equipment have been
Plysicaily verdie by die management during the year. According to the nformation and
eXplanations given to us, no material discrepancies were noticed on such verification.

c. The title deeds of all immovable properties (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee), disclosed in the
financial statements included under Property, Plant and Equipment are held in the name of
the Company as at the balance sheet date.

d. The Company has not revalued any of its Property, Plant and Equipment (including right-
of-use assets) and intangible assets during the year.

e No proceedings have been initiated during the year or are pending against the Company as
@ biwrck O, 2823 for holdmg any bemami property under the Benami Transactions

(Prohibition) Act, 1988 (as amended int 201 6) and rules made thereunder,

(i1) a. Physical verification of inventory has been conducted at reasonable intervals by the
management and no Material discrepancies were noticed on such verification.
In our Opinion, the coverage and procedure of such verification by the management is
appropriate.

b. The Company has been sanctioned working capital limits in excess of % 5 crore, in
aggregate, during the year, from banks on the basis of security of current assets and on the
basis of our examination and according to the information and explanation given, monthly/
GUarTHy whEns oF satcments filed by the company with such banks are in agreement with

b S

the books of account.

(ii1) The Company has not made any investments in or provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships, or any other party, hence reporting requirements
under clause 3(11) {a) to () arc not applicable to the company.




(iv)

v)

(vi)

(vii)

(viii)

(ix)

(x)

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granicd, investments made and guaranilees and securitics
provided, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under
swomsciton (1} vi seciion 148 of e Companics Act, 2013 for the business activities
carried out by the Company. Hence, reporting under clause 3(vi) of the Order is not
applicable to the Company.

In respect of statutory dues:

(a) Tn our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Trvvium Tud, Dmployees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory
dues in arrears as at March 31, 2023 fora period of more than six months from the date

they became payable.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961.

a. The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender. ’

b. The company has not been declared willful defaulter by any bank or financial
msiruion of government or any government authority.

¢. The company has utilized the money obtained by way of term loans during the year

for the purposes for which they were obtained.

d.  On an overall examination of the financial statements of the company. we report that
10 funds raised on short-term basis have been used for fong-term purposes by tie
company.

e. The company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

f. The company has not raised loans during the year on the pledge of securities held in
16> SubsKirarIcs, joini ventures or associate comparies,

(a) The Company has not raised moneys by way of initial public offer or further public
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(xi)

(xii)

(xi11)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

{xix)

offer (including debt instruments) during the year and hence reporting under clause 3(x)(a)

of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been noticed or

“ i % & i
tepruTion woiuag e yeur.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(c) There are Nil whistle blower complaints received by the Company during the year (and

upto tie date of this report).

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Avi, 2915 wiit rospect i applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards

Internal audit system is not mandated as per Section 138 of the Act accordingly reporting
requirements under clause 3 (xiv) (a) & (b) are not applicable to the company.

In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors. and hence provisions of section
192 of the Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-A of the
Rescrve Dank vi fndia Act, 1954, Hernice, reporting under clause 3{xvi)(a), (b) & (c) of the
Order is not applicable.

(b) In our Opinion, there is no Core Investment Company within the group (as defined in
the Core Investment Companies (Reserve Bank) Directions 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is also not applicable

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year

There has been no resignation of the statutory auditors of the Company during the vear.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to belicye that any material nncertainty exists as on the date of




the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall duc within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up fo the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

{xx) a. In Our opinion, provisions contained in second proviso to sub-section {5)of section 135
of Companies Act 2013, as amended are not applicable to the company accordingly
there are no reporting requirements under clause 3(xx) (a)of the order.

b. The reporting requirements under clause 3(xx) (b) are not applicable to the company.

For Arora Gupta & Co.
Chartered Accountants
Firm Registration No:- 021313C

o Membership No, 514828
IN No. 23514828BGQAATS740

Place: New Delhi
Dated: 10/05/2023




Annexure- B to the Independent Auditor’s Report

(Referred to paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of Innovative Clad Solutions Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial reporting of Shivalik Engineered
Products Private Limited (Formerly known as Checon Shivalik Contact Solutions Private
Limited) (“the Company”) as of 31 March 2023 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Finencial Controle pver Financial Reporting issued by the Institute of Chartered Accountants of India
{(*ICAT’). These responsibilifies include the design, implementation and mainfenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013. to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internai Financiai Controis and sssued by the Instituic of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating cfiectivencss. Our audit of internal
financial controls over financial reporting included obfaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed fo provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A
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company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or fimely detection of unauthorized acquisition, use. or
wrvpuortun wr e vwmpeiny o asvois il couid Bave a nmaterial effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent lunitations of internal financial controls over financial reporting. including the
possibility of collusion or improper management overtide of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2023, based on the internal control over financial reportmg criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of Indiu.

For Arora Gupia & Co,
Cliartered Accountants
~C Uk iam Registration Not- 021313C

' M/[nmn”" Sl

Partner

Place: New Delhi Membership No. 514828
Dated: 10/05/2023 ICAT UDIN No. 23514828BGQAAJ5740




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pvt. Ltd.)
CIN .U31909DL2005PTC143154

( &in '000)
As at 31st March As at 31st March
BALANCE SHEET Notes 2023 2022
I. ASSETS
Non-current assets
(a)  Property, Plant & Equipment 3 61,986 56,298
(b)  Capital Work-In-Progress 3 37,246 3,232
(c)  Right of Use Assets 3 3,069 840
(d) Other Non Current Assets 4 369 827
Total Non Current Assets 1,02,670 61,197
Current assets
(a) Inventories 5 96,397 98,139
(b)  Financial Assets
(i) Trade receivables 6 1,32,380 1,21,241
(ii)Cash and cash equivalents 7 5,312 14,283
(iii) Others Financial Assets 8 1,106 1,201
(c)  Current Tax Assets (Net) 9 702 240
(d)  Other current assets 10 1,674 3,29
Total Current Assets 2,37,571 2,38,400
TOTAL ASSETS 3,40,241 2,99,597
II. EQUITY AND LIABILITIES
Equity
(a)  Equity share capital 11 34,218 34,218
(b)  Other Equity 12 1,45,401 1,27,097
Total Equity 1,79,619 1,61,315
Non-current liabilities
(a)  Financial Liabilites
(i) Borrowings 13 13,017 14,200
(ii) Lease Liabilities 14 2,135 -
(b)  Provisions 15 1,379 1,258
(c) Deferred tax liabilities (Net) 16 4,065 4,279
Total Non-Current Liabilities 20,596 19,737
Current liabilities
(a)  Financial Liabilites
(i) Borrowings 17 44,077 45,609
(ii) Lease Liabilities 18 947 938
(iii) Trade payables
(A) Total outstanding dues of micro, small and
medium enterprises; and 19 14,224 7,494
(B) Total outstanding dues of creditors other than
micro,small and medium enterprises. 19 67,027 54,520
(iv) Other Financial Liabilities 20 5,878 4,278
(b)  Other current liabilities 21 7,030 3426
(c)  Provisions 22 843 280
Total Current Liabilities 1,40,026 1,18,545
TOTAL EQUITY AND LIABILITIES 3,40,241 2,99,597
II. The accompanying notes form an integral part of the 1to 38

financial statements.

As per our report of even date
For Arora Gupta & Co.
Chartered Accountants

Partner
M. No: .514828

Place : New Delhi
Date : Mav 10 2023

For and on Behalf of the Board

Sumer

lman

(Managing Director)
00705941

lit Mohan

M onoral Mansoorh

Kanav Anand
(Director)
01924436




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

CIN .U31909D1.2005PTC143154

( in ‘000, except per share data)

; Notes Year Ended 31st Year Ended
f
Statement of Profit & Loss for the March 2023 31t March 2022
I Revenue from operations 23 501,179 4,80,422
II  Other income 4 89 1,783
IIT Total Revenue (I + II) 5,01,268 4,82,205
IV Expenses
(a) Cost of materials consumed 25 3,87,129 3,78,341
2 2 4, 64
(b) Changes in Inventories of Finished Goods and Work-In-Progress # 2 (6/645)
(c) Employee benefits expense 27 38,913 33,206
(d) Finance costs 28 3,964 4,473
(e) Manufacturing & Other expenses 29 32,471 25,720
(f) Depreciation & Amortisation 3 7,991 7,981
Total expenses 4,75,278 4,44,075
V  Profit before Exceptional items and tax (III-1V) 25,990 38,130
VI Exceptional items (Income)/ Expenses - -
VII Profit/(loss) before tax (V - VI) 25,990 38,130
VIII Tax expense
(a) Current tax 8,001 11,109
(b) Mat Credit related to previous years (105) (231)
(c) Current tax related to previous years - -
(d) Deferred tax Assets (Income)/Expenses (214) 108
Total 7,682 10,986
IX Profit/(Loss) for the years (VII-VIII) 18,308 27,144
X  Other Comprehensive Income
i. [tems that will not be reclassified to Statement of Profit and Loss
- Remeasurement of defined benefit obligation (5) 325
- Income tax on above 1 (91)
XI Total Comprehensive Income for the Period (IX+X) 18,304 27,378
XIT Earnings per equity share
(a) Basic 31 535 7.93
(b) Diluted 31 5.35 7.93
XII The accompanying notes form an integral part of the financial statements. 1to 38

As per our report of even date
For Arora Gupta & Co.
Chartered Accountants

Firm Registration No: 021313

Ao

it Arora
Partner
M. No: .514828

Place

Date

: New Delhi
. May 10, 2023

For and on Behalf of the Board

oo

Sumer G nan
(Managing Director)
00705941

-alit Mohan
seneral Manager)

Kanav Anand

(Director)
01924436




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

CIN .U31909D1.2005TC143154

(Tin '000)

Cash Flow Statement for the

Year Ended Year Ended
31st March 2023 31st March 2022

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax 25,990 38,130
Adjustments for:
Depreciation and amortisation expense 7.991 7,981
Interest Expense 3,964 4,473
Interest Income (2) (1)
Loss Allowance for doubtful receivables 37 990
Unrealised foreign exchange loss/(gain) on borrowings (128) 229
(Profit)/Loss on sale of Property,Plant and Equipment (Net) 113 -
Operating Profit before Working Capital changes 37,966 51,802
Adjustment for :
Trade and other receivables (11,176) 15,433
Inventories 1,741 (14,864)
Trade Payables 19,237 (18,571)
Other Financial Assets 1,713 6,751
Other Liabilities 3,204 (478)
Provisions 679 198
Cash generated from operations 53,364 40,272
Income Tax Received (7,895) (10,969)
Net Cash flow from operating Activities (A) 45,469 29,302
B. CASH FLOW FROM INVESTING ACTIVITIES
Payment for Property, Plant and Equipment & Intangible assets including CWIP (47,142) (15,027)
Proceeds from Sale of Property Plant and Equipment 263 -
Interest Received 2 1
Net cash (used in)/ from investing activities (B) (46,877) (15,026)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Bank Borrowings (2,587) (3,306)
Term Loan - 14,200
Vehicle Loan - (72)
Unsecured Loan - (5,711)
Interest Paid (3,964) (4,473)
Payment of Principal of Lease (1,012) (921)
Net Cash (used in) from financing activities (C) (7.563) (283)
NET DECREASE IN CASH AND CASH EQUIVALENTS (A+B+() (8,971) 13,993
Cash and Cash equivalents as on 1st April 2022 (Opening Balance) 14,283 290
5,312 14,283

Cash and Cash equivalents as on 31st March , 2023 ( Closing Balance)

The accompanying notes form an integral part of the financial statements.

As per our report of even date

For Arora Gupta & Co.
Chartered Accountants =
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SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)
CIN .U31909D1.2005PTC143154

Statement of Changes in Equity

A. Equity Share Capital

{ ¥in '000)
M ing th i
Balance as at 1st April, 2021 ovemedturing fhe As at 31st March 2022 Meovement During As at 31st March 2023
Year the Year
34,218 » 34,218 B 34,218
B. Other Equity
Other
Particulars Comprehensive Retained Farnings Total
Income
Balance as at 1st April, 2021 (558) 1,00,276 99,718
Profit for the year - 27,144 27,144
Other Comprehensive income for =
the year (net of tax) 235 235
As at 31st March 2022 (323) 1,27 420 1,27,097
18,308 18,308
Profit for the year -
Other Comprehensive income for the year (net of tax) (4) ) (4)
As at 31st March 2023 (327) 1,45,728 1,45,401

The accompanying notes form an integral part of the financial statements. 1to 38
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SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

Notes forming part of Financial Statements for the year ended 31st March 2023.

The figures for the corresponding previous year have been regrouped / reclassified wherever necessary, to make them comparable,

1. COMPANY'S OVERVIEW

Shivalik Engineered Products Private Limited (formerly known as Checon Shivalik Contact Solutions Private Limited) is engaged in the
business of manufacturing & sales of various types of Electrical Contacts at its manufacturing facilities situated in Kandaghat, Distt.
Solan, Himachal Pradesh. Electrical contacts have various applications for switchgears and circuit protection industry.

2. SIGNIFICANT ACCOUNTING POLICIES

21

22

23

24

The significant accounting policies applied by the Company in the preparation of its financial statements are listed below,

Statement of Compliance with Ind ASs

The financial statements of the Company have been prepared in accordance with the Indian Accounting standards (‘Ind AS’), notified
under Section 133 read with rule 3 of Companies (Indian Accounting Standards) Rules 2015, and Companies (Indian Accounting
Standards) Amendment Rules, 2016, and the relevant provisions of the Companies Act, 2013 (Collectively, "Ind ASs").

Basis of Preparation of Financial Statements

I'hese Financial Statements are prepared, under the historical cost convention on the accrual basis except for certain Financial Instruments
which are measured at Fair Value in accordance with Ind AS 113.

Accounting policies and procedures have been consistently applied except where a newly accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Use of Estimates

The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires the management
to make estimates and assumptions that affect the reported balances of assets and liabilities and disclosures of contingent liabilities on the
date of financial statements and the reported amounts of revenues and expenses during the reporting period.

Management believes that the estimates used in the preparation of financial statements are prudent and reasonable. Accounting estimates
could change from period to period. The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and future periods affected.

Significant judgements and estimates relating to the carrying values of assets and liabilities include primarily useful lives of property,
plant and equipment, provision for employee benefits and other provisions, recoverability of deferred tax assets, commitments and

contingencies.

Revenue Recognition
Revenue is recognized upon satisfaction of the performance obligation by transferring the control promised product or provision of

service to a customer in an amount that reflects the consideration which a company expects to receive in exchange for those products or
service.

Income from Interest is recognised using Effective Interest rate method.

Export Incentive Entitlements are recognised as Income when right to receive credit as per the terms of the scheme is established in
respect of eligible exports made and when there is no significant uncertainty regarding the ultimate collection of the relevant export
proceeds.

Use of significant judgements in revenue recognition

The Company's contracts with customers could include promises to transfer multiple products and services to a customer. The Company
assesses the products /services promised in a contract and identifies distinct performance obligations in the contract. Identification of
distinct performance obligation involves judgement to determine the deliverables and the ability of the customer to benefit independently
from such deliverables.

Judgement is also required to determine the transaction price for the contract. The transaction price is also adjusted for the effects of the
time value of money if the contract includes a significant financing component. Any consideration payable to the customer is adjusted to
the transaction price, unless it is a payment for a distinct product or service from the customer. The estimated amount of variable
consideration is adjusted in the transaction price only to the extent that it is highly probable that a significant reversal in the amount of
cumulative revenue recognised will not occur and is reassessed at the end of each reporting period. The Company allocates the elements
of variable considerations to all the performance obligations of the contract unless there is observable evidence that they pertain to one or
more distinct performance obligations.

The Company uses judgement to determine an appropriate standalone selling price for a performance obligation. The Company allocates
the transaction price to each performance obligation on the basis of the relative standalone selling price of each distinct product or service
promised in the contract.

The Company exercises judgement in determining whether the performance obligation is satisfied at a appoint in time. The Company
considers indicators such as how customer consumes benefits as services are rendered or who controls the asset as it is being created or
existence of enforceable right to payment for performance to date and alternate use of such product or service, transfer of significant risks
and rewards to the customer, acceptance of delivery by the customer, ete.




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

Notes forming part of Financial Statements for the year ended 31st March 2023.

25 Foreign Currency Transactions
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The functional and presentation currency of the Company is Indian Rupee (“ ¥ *) which is the currency of the primary economic
environment in which the Company operates.

The transactions in the currencies other than the entity’s functional currency (foreign currency’s) are accounted for at the exchange rate
prevailing on the transaction's date.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency closing rates of exchange at the
reporting date and the resultant difference is charged/ credited in Statement of Profit & Loss account.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and Loss except to the
extent of exchange differences which are regarded as an adjustment to interest costs on foreign currency borrowings that are directly
attributable to the acquisition or construction of qualifying assets, are capitalized as cost of assets, Additionally, exchange gains or losses
on foreign currency borrowings taken prior to April 1, 2016 which are related to the acquisition or construction of qualifying assets are
adjusted in the carrying cost of such assets,

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated on reporting date.

Borrowing Costs

Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are added to the cost of those assets, until such
time as the assets are substantially ready for their intended use. A qualifying asset is an asset that necessarily requires a substantial period
of time to get ready for its intended use. All other borrowing costs are recognized as expenses in the period in which they are incurred.

Borrowing costs include interest and exchange difference arising from currency borrowing to the extent they are regarded as an
adjustment to the interest cost.

Governments Grant and Assistance

Government grants are assistance by government in the form of transfer of resources to an entity in return for past or future compliance
with certain conditions relating to the operating activities of the entity and the same are not recognised until there is reasonable assurance
that the Company will comply with the conditions attached to them and that the grants will be received.

Government grants are recognised in the statement of profit and loss on a systematic basis over the years in which the company
recognises as expenses the related costs for which the grants are intended to compensate or when performance obligations are met.

Grants relating to purchase of Property, Plant and Equipment are presented by deducting the grant from carrying amount of related
assets.

Employees' Benefits

Defined Contribution Plans:
The Company has contributed to State Governed Provident Fund scheme, Employees State Insurance scheme and Employee Pension

Scheme which are defined contribution plans. Contribution paid or payable under the scheme is recognized as expense during the period
in which employees have rendered the service entitling them to the contributions.

Defined Benefit Plans:

The employees’ gratuity is a defined benefit plan. The present value of the obligation under such plan is determined based on the
Actuarial Valuation using the projected unit credit method which recognizes each period of service as giving rise to an additional unit of
employee benefit entitlement and measures each unit separately to build up the financial obligation. The Company has an employee
gratuity fund managed by Life Insurance Corporation of India (LIC). The gains or losses are charged to Profit and Loss Account.

Liability in respect of leave encashment is provided based on Actuarial Valuation using the projected unit credit method,
Re-measurement of defined benefit plans in respect of post-employment are charged to the Other Comprehensive Income

Taxes on Income

Current Tax
Tax on income for the current period is determined on the basis of taxable income and tax credits/ benefits computed in accordance with

the provisions of the Income Tax Act 1961.

Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and

the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to same taxation authority.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or directly in
equity respectively.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted at the balance sheet date.




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

Notes forming part of Financial Statements for the year ended 31st March 2023.

2.10 Property, Plant and Equipment
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The cost of property, plant and equipment comprises its purchase price net of any trade discounts, if any and rebates, import duties and
other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset
ready for its intended use, including relevant borrowing cost attributable to the Qualifying Asset.

Expenditure incurred after the property, plant and equipment have been put into operation, such as repairs and maintenance, are charged
to the Statement of Profit and Loss in the period in which the costs are incurred. Major shut-down and overhaul expenditure is capitalised
as the activities undertaken improves the economic benefits expected to arise from the asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and
Loss.

Property, plant and equipment except frechold land held for use in the production, supply or administrative purposes, are stated in the
balance sheet at cost less accumulated depreciation and accumulated impairment losses., if any.

Depreciation commences when the assets are ready for their intended use. Depreciable amount for assets is the

cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation is recognized so as to write off the cost
of assets (other than freehold land) less their residual values over their useful lives, using straight-line method as per the useful life
prescribed in Schedule 11 to the Companies Act, 2013.

When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based
on estimate of their specific useful lives,

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the overhaul. The carrying amount of
the remaining previous overhaul cost is charged to the Statement of Profit and Loss if the next overhaul is undertaken earlier than the
previously estimated life of the economic benefit.

Capital work-in-progress represents the cost of Property Plant and Equipment that are not yet ready for their intended use at the
reporting date.

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations differ from previous
estimates, the change is accounted for as a change in accounting estimate on a prospective basis,

Cost of in-house assembled/ fabricated fixed assets comprise those costs that relate directly to the specific assets and other costs that are
attributable to the assembly /fabrication thereof.

Depreciation on Fixed Assets is provided based on useful life of assets as prescribed in Schedule-11 to Companies Act 2013 except in
respect of followings assets where estimated useful life is different than these mentioned in Schedule 11 are as follows:-

i) Plant & Machinery * 15-25 years
i) Dies & Tools 2-5 years
iii) Assets costing below Rs, 5,000/ - 1 year

iv) Intangibles 5 years

* For certain Plant & Machineries where the useful life of assets is different from those prescribed under Part C of Schedule II of
Companies Act 2013, an internal assessment & Independent technical evaluation has been carried out by external Chartered
Engineer. The management believes that the useful lives as given above, best represents the period over which Company expects to

use these assets.

Intangible Assets
Intangible assets are recorded at consideration paid for acquisition of such assets and are carried at cost less accumulated depreciation or

amortization and impairment, if any. Amortization is recognized on a straight-line basis over their estimated useful lives.

Estimated useful life of Intangibles are as follows;

i) Computer Software 3 Years

Inventories
Inventories are valued at the lower of cost and net realizable value, Cost of raw materials include cost of purchase and other costs

incurred in bringing the inventories to their present location and condition. Cost of finished goods and work in progress include cost of
direct materials and labour and a proportion of manufacturing overheads based on the normal operating capacity.

Cost of Inventories are determined as follows;

— Raw materials and Stores & Spares are valued at costs on “First in First Out” basis.

—WIP/Semi-finished goods are valued at weighted average costs of the raw materials plus related cost of conversion including
appropriate overheads;

—Finished goods are valued at cost or net realizable value, whichever is lower.

—5crap is valued at cost or net realizable value whichever is less.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the related
revenue is recognised, any write-down of inventory to net realisable value (NRV) is recognised as expense in the period when write down
occures and reversed in which the reversal occures. Raw Material and other supplies held for use in the production of finished products
are not written down below cost , except in cases where material prices have declined and it is estimated that the cost of the finished
products will exceed their net realisable value . The comparison of cost and net realisable value is made on item by item basis.

Impairment of non financial assets
The Carrying amounts of assets are reviewed at each Balance Sheet date and if there is any indication to the effect that the recoverable

amount of the Asset/ CGU (Cash Generating Unit) is less than its carrying amount, the difference is treated as “Impairment Loss”. The
recoverable amount is greater of the asset's net selling price and value in use.

Cash and cash equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of

three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value. - =
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Cash Flow Statements
Cash flows are reported using the indirect method, whereby Profit before tax is adjusted for the effects of transactions of a non cash
nature and any deferrals or accruals of past or future cash receipts or payments, The cash flows from regular revenue generating,

financing and investing activities of the company are segregated.

Financial Instruments

Financial Assets

A. Initial Recognition and Measurement

All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets, which are not at fair value through profit or loss, are adjusted to the fair value on initial recognition. Purchase and sale of

financial assets are recognised using trade date accounting.

B. Subsequent Measurement

a) Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income (FVTOCI).

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,.

¢) Financial assets at fair value through profit or loss (FVITPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

C. Impairment of Financial Assets
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of financial assets other

than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date); or

Lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument)

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and changes in the forward looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there is no significant increase in credit risk. If
there is significant increase in credit risk lifetime ECL is used.

Financial Liabilities

A, Initial Recognition and Measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost. Fees of recurring nature are
directly recognised in the Statement of Profit and Loss as finance cost.

B. Subsequent Measurement
Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables maturing within ane

year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Derecognition of Financial Instruments
The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the

financial asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognized from the Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

C. Derivative Financial Instruments/ Hedge Accounting

The Company enters into derivative financial instruments to manage its exposure to foreign exchange rate risks, in the form of foreign
exchange forward contracts. These are classified as Fair Value hedge and accounted for accordinlgy. Derivatives are initially recognised at
fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair value at the end of each

reporting period. The resulting gain or loss is recognised in Statement of Profit and Loss.

Earnings Per share
Basic Earnings per Share is computed by dividing net profit or loss for the period attributable to equity shareholders by the weighted

average number of Equity Shares outstanding during the period.
Provision and Contingent Liabilities
Provisions are recognized for liabilities that can be measured only by using substantial degree of estimation, if
a. the company has a present obligation as a result of past event,
b. a probable outflow of resources is expected to settle the obligation; and
c. the amount of the obligation can be reliably estimated,
a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the

obligation;
ii.  apresent obligation arising from past events, when no reliable estimate is possible; and

iii.  a possible obligation arising from past events where the probability of outflow of resources is not remote.
Provisions and contingent liabilities are reviewed at each Balance Sheet date.
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Leases- Accounting Policy

The Company assesses whether a contract contains a lease, at inception of a contract.

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

Company as lessee

i) the contract involves the use of an identified asset

ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use (ROU) asset and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of 12 months or less (short-term leases) and low value leases. For
these short-term and low-value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over
the term of the lease. Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities include these options when it is reasonably certain that they will be exercised.

Right-of Use Assets (ROU)

The ROU assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses. ROU assets are depreciated from the commencement date on a
straight-line basis over the shorter of the lease term and useful life of the underlying asset. ROU assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other assels. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

Lease Liabilities

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country
of domicile of these leases. ease liabilities are remeasured with a corresponding adjustment to the related ROU asset if the Company
changes its assessment of whether it will exercise an extension or a termination option. Lease liability and ROU assets have been
separately presented in the Balance Sheet and lease pavments have been classified as financing cash flows.

Company as Lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified
as operating leases.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Short Term Leases are Leases for Low Value Assets

The Company applies the short term lease recognition exemption to its short term leases (ie. those lease that have a lease term of 12
months and less from the commencemet date and do not contain a purchase option). It also applies the lease of low value assets
recognition exemption to the leases that are considered of low value. Lease payments on such leases are recognised as expense on straight
line basis over the lease term.

The lease liability is initially measured at amortized cost at the present value of the future lease payments, The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country
of domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related ROU asset if the Company
changes its assessment of whether it will exercise an extension or a termination option. Lease liability and ROU assets have been
separately presented in the Balance Sheet and lease payments have been classified as financing cash flows

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified

as operating leases.
For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Critical Accounting Judgements and Key Source of Estimation of Uncertainity

The preparation of the Company’s financial statements requires management to make judgement, estimates and assumptions that affect
the reported amount of revenue, expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future

periods.

Key Source of estimation uncertainity

(i) Useful lives of property, plant and equipment/ intangible assets

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful lives, after taking into account
estimated residual value. Management reviews the estimated useful lives and residual values of the assets annually in order to determine
the amount of depreciation / amortisation to be recorded during any reporting period. The useful lives and residual values are based on
the Company’s historical experience with similar assets and take into account anticipated technological changes. The depreciation /
amortisation for future periods is revised if there are significant changes from previous estimates.

(ii ) Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting
from past operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of
the liability requires the application of judgement to existing facts and circumstances, which can be subject to change. The carrying
amounts of provisions and liabilities are reviewed regularly and revised to take account of changing facts and circumstances.
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(iti) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or Cash Generating Units
(CGU's) fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or a groups of assets, Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account, if no such transactions can be identified, an appropriate valuation model is used.

(iv) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss rates. The Company
uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on Company’s past history,
existing market conditions as well as forward looking estimates at the end of each reporting period.

(v) Contingencies
In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company. Potential
liabilities that are possible but not probable of crystalising or are very difficult to quantify reliably are treated as contingent liabilities.

Such liabilities are disclosed in the notes but are not recognized.

(vi) Fair Value Measurement
When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be measured based

on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model, The inputs to these
maodels are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing
fair values. Judgements include consideration of inputs such as liquidity risk, credit risk and volatility.

Critical Accounting Judgements

(i) Recoverability of trade receivable

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a provision against those
receivables is required. Factors considered include the credit rating of the counterparty, the amount and timing of anticipated future
payments and any possible actions that can be taken to mitigate the risk of non-payment.

(ii) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which
the losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Recent accounting pronouncements
Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate Affairs ("MCA"), notifies new standard or amendments to the existing standards under Companies (Indian

Accounting Standards) Rules as issued from time to time.

On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, as below.

IndAS16-Property Plant and equipment- The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an
item of property, plant and equipment. The effective date for adoption of this amendment is annual periods beginning on or after April 1,
2022. The Company has evaluated the amendment and there is no impact on its standalone financial statements.

IndAS37-Provisions, Contingent Liabilities and Contingent Assets- The amendment specifies that the ‘cost of fulfilling’ a contract
comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling
that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts (an
example would be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract).
The effective date for adoption of this amendment is annual periods beginning on or after April 1,2022, although early adoption is
permitted. The Company has evaluated the amendment and the impact is not expected to be material.
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3

31

32

Property, Plant & Equipment

( ¥ in '000)

Particulars Lessehiold Land .I’]dnl and l'll.l'l:il'llm and Vehicles (!fﬁte Total Intangible Right of Use
Equipment Fixtures Equipments Assels Assels
Cos/Deemed Cost
As at 1st April 2021 = 88,231 3,246 5372 2,659 99,508 36 2,749
Additions 6,524 5,026 45 = 301 11,896 - -
Disposals - - - - 54 54 - -
Capitalised during the vear . - S - - - 5 N
As at 31st March 2022 6,524 93,257 3,291 5372 2906 1,11,350 36 2,749
Additions 4,835 6,832 675 - T4 13,46 81 3,157
Disposals - - - 828 158 1016 = -
Capitalised during the year = - - = - - - -
As al 31st March 2023 11,359 1,00,089 3,966 4,544 3422 1,23,380 117 5,906
Accumulated depreciation
As at 1st April 2021 40,943 2,627 2,164 2,307 48,041 36 993
Depreciation charged for the year 48 6,168 138 545 166 7,065 - 96
On disposals - - - 4 54 - -
As at 31st March 2022 48 47,111 2,765 2,709 2,419 55,052 36 1,909
Depreciation charged for the year 78 6,126 118 d64 269 7,055 8 928
On disposals 2 + 3 452 188 640 = -
As at 31st March 2023 126 53,237 2,853 2,721 2,501 61,467 44 2,837
Net block
As at 31st March 2023 11,233 46,853 1,083 1,823 921 61,913 73 3,069
As at 31st March 2022 6476 46,146 526 2,663 487 56,298 - 840
Property, plant and equipment is hypothicated against borrowings (refer note no.17)
Capital Work -in- Progress ageing schedule for the year ended March 31,2023 and March 31,2022 is as follows
7 As at 3151 As at 31st
Particulars March 2023 March 2022
Opening Balance 3232 101
Additions during the vear 34,474 3232
Capitalised during the year 461 101
Closing Balance 37,246 3,232
Particular Amount in CWIP for a period of Total
Less then 1 1-2 years 2-3 years More than 3
years years
* Project in Progress { New Site Development) 34,475 2771 37,246
{3.232) = (3,232)
Total Capital Work -in- Progress 34475 2m - - 37.246
(3,232) - (3,232)

(previous year figures are in bracket)

* Includes Barrowing Cost transferred during the year aggregated to 1,373 thousand (Previous Year: INIl |, (refer note no.28)
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4,

Other Non Current Assets

{ Tin 000)
) Year Ended Year Ended
s 315t March 2023 315t March 2022
Security Deposits
Goverment Undertakings / Authorities at Cost 84 74
Goverment Undertakings / Authorities at Fair Value 100 100
Others 30 Kl
Mat Credit Entititlement - 613
Prepaid Expenses 0 9
Capital Advances 635 -
369 827
Inventories
{ ¢in 000)
n Year Ended Year Ended
articul
brxtiusats 315t March 2023 31st March 2022
Raw Materials 52,844 50,055
Work-in-Progress 32,227 33,784
Finished goods 8,701 10,717
Stores, Spares and Packing Material 2,226 1,947
Scrap 399 1,636
96,397 98,139
Material in Transit (included in Inventories, above )
i) Raw Material 20,153 14,096
20,153 14,096
Trade Receivables
z { ¥in 000)
; Year Ended Year Ended
Particulars
Ttuulas 315t March 2023 31st March 2022
"Secured, Considered Good* 2,33 7.598
Unsecured, Considered Good
Related Party & =
Others 1,30,047 113,643
Unsecured, Considered Doubtful 143 165
Less: Allowances for Credit Losses™ (143) (165)
1,32,380 1,21,241
Trade receivable ageing schedule as at 31st March 2023 ( ¢in 000)
Particular Not Due Outstanding for following periods from due date of payment Total
Lessthan6 | 6 months -1 1-2 years 2-3 Years More than 3 years
months vear
(i) Undispuled Trade receivables - considered good 1,13,004 19,345 31 - 1,32,380
(ii) Undisputed Trade Receivables - considered doubtful - - - - - -
(111} Disputed Trade Receivables considered good = - - x 5 -
(iv) Disputed Trade Receivables considered doubtful - . - 2 e 5
Trade receivable ageing schedule as at 31st March 2022 { ¢in 000)
Particular Not Due Qutstanding for following periods from due date of payment
Less thané | 6 months -1 1-2 years 2-3 Years More than 3 vears
months vear Total
104,816 16,355 52 13 - - 1,21,241

(i) Undisputed Trade receivables - considered good

(i) Undisputed Trade Receivables - considered doubtful
{iii) Disputed Trade Receivables considered good

(iv) Disputed Trade Receivables considered doubtful

* Secured by Letter of credit

“'In determining the allowances for credit losses of trade receivables, the Company has used a practical expedient by computing the expected credit loss allowance
for trade receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking
information. The expected credit loss allowance is based on the legal action initated.
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(¥in 000)
(i) Movements in allowance of credit losses of receivables;
Year Ended
4 Year Ended
.u_] k "
Particulars 31t March 2023 31st March 2022
Balance at the beginning of the Year 165 505
Charge in Statement of Profit and Loss 37 990
Release to Stakement in Profit and Loss (Written Back) (29) (369)
Utilised during the Year* (30) (961)
Balance at the end of the Year 143 165
“During the year, the Company has written off Irrecoverable Trade Receivables aggregating to 30 thousands (Previous Year 961 thousands).
7. Cash and Cash Equivalents
{ ¢in 000)
Year Ended
. Year Ended
. s L y
articulars st March 2023 31st March 2022
Balances with banks in
- Current Accounts 5,255 14,199
Cash on hand 30 59
Fixed Deposit (including interest accrued) 7 25
5312 14,283
There are no repatriation restrictions with respect to cash and bank balances as at the end of the reporting period and prior periods.
8. Others Financial Assets
( ¢in_000)
Year Ended
5 Year Ended
Particulars J1st March 2023 315t March 2022
Advances to Employees 6 01
Custom Duty Receivable® 1,100 1,100
1,106 1,201
* Reported amount deposited by the Company, against demand raised as such considered refundable,
9. Current Tax Assets
{ ¢in 000}
Year Ended
n Year Ended
>
Particulars 31st March 2023 31st March 2022
Income Tax Refundable 702 240
702 240
10. Other Current Assets
{ *in 000)
Year Ended
1 Year Ended
Particulars 315t March 2023 31st March 2022
Unamortised cost of Tool 335 235
Prepaid Expenses 1,060 1227
Balances with Revenue authorities 20 1,773
Advances to suppliers 62 6
Others 197 53
1,674 3,29
11 Equity Share Capital
{¢in 000)
Year Ended
) Year Ended
Particulars 31t March 2023 31st March 2022
Authorised Share Capital:
Equity Shares of T 10/- each 1,00,000 100,000
(Na . Of Shares] (1.00.00,600) (1,00,00,000)
Issued Subscribed and Paid Up:
Equity Shares of T 10/- each fully paid up 34,218
(No . Of Stares) (34.21,800)
34,218

Total
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111

Reconciliation of Number of Shares

Particulars Number of Amount
Shares

Balance as at 1st April, 2021 34.21,800 3,42,18,000

Shares Issued during the vear - -

As at 31st March 2022 34,21,800 3,42,18,000

Shares Issued during the yvear - -

As at 31st March 2023 34,21,800 3,42,18,000

11.2 The Company has only one class of shares referred to as Fquity shares having par value of T 10/, The holder of Equity Share is entitled to one vote per share.

11.3 In the event of liquidation of the Company, the residual interest in the company's assets shall be distributed to the share holders in the proportion to the equity shares held.

11.4 The company is wholly owned subsidiary of its Holding Company, M/s Shivalik Bimetal Controls Lid.

11.5

11.6

12,

13.

14.

Shareholders holding more than 5% shares
Year Ended 31st March 2023 Year Ended 31st March 2022
Name of Shareholders No. of Shares | % of Holding | No. of Shares % of Holding
held held
Shivalik Bimetal Controls Limited 34,21,800 100% 17,10,900 50%
Checon Corporation USA 17,10,900 50%
Shares held by p at the end of the year
Promoter Name Year Ended 31st March 2023 Year Ended 31st March 2022
No. of Shares| % of total % Change No. of Shares Yo of total % Change
heid shares during the held shares during the year
year
Shivalik Bimetal Controls Limited 34,21,799 99,99% 49.99% 17,10,900 30% Nil
Satinderjeet Singh Sandhu* 1 0.01% (0.01% - - Nil
Checon Corporation USA - - 0% 17,10,900 50% Nil
Total 34,21,800 100% 17,10,900 100%
* As nominee of M/s Shivalik Bimetal Controls Lid
Other Equity
i &in 000)
Other .
Particulars Comprehensiv Rﬂ"‘mﬂi Total
e Income Farnings
Balance as at 1st April, 2021 (558) 1,00,276 99,718
Profit for the year - 2704 27,144
Other Comprehensive income for the vear (net of tax) 235 - 235
As at 31st March 2022 (323) 1,27,420 1,27,097
Profit for the year - 18,308 18,308
Other Comprehensive income for the vear (net of tax) 4) - (4)
As al 31st March 2023 (327) 145,727 1,45,401
Borrowings
( ¢in 000)
Year Ended
' Year Ended
Particulars 315t March 2023 31st March 2022
Secured
From Banks
Rupee Loan# 13,017 14,200
13,m7 14,200

Refer Note no. 17 for Current Maturities of long térm borrowings.

#5ecured by hypothecation of assets to be created under IND-GECLS 1.0 (Extension), and second charge over current and fixed assets created from the existing credit facilities.

Lease Liabilities (Non Current)

{ ¢in 000}
Year Ended
Year Ended 3
Particulars 31t March 2023 31st March 2022
2,135 -

Long term maturity of Lease Liability

2,135
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15.

16.

17.

1741

Provisions

D PRODUCTS PRIVATE LIMITED
(Fonmerly known as Checon Shivalik Contact Solutions Pot, Ltd.)

{ Tin 00Q)
Year Fnded
i Year Ended
Particulars 315t March F1st March 2022
(a) Provision for employee benefits
-Unavailed Leave 1,379 1,258
1,379 1,258
Deferred Tax Liabilities {Net)
(¢in 000}
Year Ended
A Year Ended
P, 1 s ¥
articulars 315t March 2023 31st March 2022
Deferred Tax Liabilities/ {Assels) in relation to
Property, Plant and Equipment & Intangible assets 4,756 .84
Unamortised Tool 93 a6
Spares (170} {170y
Allowance for credit losses (40} (46)
Employee Benefits (5374) (415)
Deferred Tax Liabilities/(Assets) (Net)* 4,065 4.279
Movement in deferred tax account for the year Income/(Expense) (in 000)
B PL
(h.arged = Charged to PL
" during the year 5
Particulars during the year
ended March — dod March 2022
2023 ®
Property, Plant and Equipment & Intangible assets §9 16
Unamortised Tool (2N 3
Allowance for credit losses (6) {95)
Employee Benelits 158 (37)
Fair value Lease Rent - {25)
Total 214 (108)
Borrowings-Current
{ tin_ 000}
Year Ended
: Year Fnded
I: .
Particulars Hst March 2023 31st March 2022
Secured
From Banks'!
Rupee Loan 8,899 -
Foreign Currency Loan 33,995 45,609
() Current maturities of long-term debt (due to bank) (refer note no 13) 1,183 <
45,609

Foreign Curreny Loan of 33,995 thousand (Previous Year ¥ 27,024 thousand ) from Indian Bank are secured by Hypothecation of Inventory and Book Debts and Corporate
guarantee of holding Company.

Foreign Curreny Loan of Nil (Previous Year ¥18,585 thousand) and Rupee Loan of T 8,899 thousand (Previous Year Nil) from DES Bank are secured by first parl passu charge on
the current assets of the company, both present and future & on movable fixed assets (other than those charged exclusively to other banks) of the Company, and Corporate

pguarantee of holding Company.

Changes in Liabilities arising from Financing Activities

{ in 000)
Particulars XemcEndul 315\;91:42::;2
31st March 2023

Borrowings at the beginning of the year

Borrowings (Non Current) (refer note no.13) 14,200 5,782

Borrowings (Current) (refer note no.17) 45,609 48,686

T'otal B ings at the beginning of the year 59,809 54,468
Movement due to cash transactions as per the Statement of Cash flows 2,587) 5112
Movement due to non cash transactions

Foreign Exchange Movement {128) 29
Borrowings at the end of the year

Borrowings (Non Current) (refer note no.13) 13.m7 14,200

Borrowings (Current) (refer note no.17) 4,077 45,609

Total Borrowings at the end of the year
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18. Lease Liabilities {Current)

(& in 000)
Year Ended
- Year Ended _
Particulars 315t Miich 2023 31st March 2022
Lease Liability M7 938
M7 938
19. Trade Payable
{?in 000)
Year Ended
Year Ended
articulars
Particulars 315t March 2023 31st March 2022
Micro, Small and Medium Enterprises 14,224 7494
Related Parties (refer nole iro,35) - 15,684
Others 67,027 38,836
81,251 62,014
Trade payable ageing schedule as at 315t March 2023 ( ¢in 000}
[ Particular Not Due  |Outstanding for following periods from due dale of payment Total
Less than 1 |1-2 vears 2-3 years More than 3
vear vears
(IMSME 14224 = - = - 14,224
{i)Others 66,985 23 - 19 - 67,027
(i) Disputed dues - MSME E = = =
(iv) Disputed dues - Others - 5 <
Trade payable ageing schedule as at 31st March 2022 ( ¥in 000)
Particular Not Due  |Outstanding for following periods from due date of payment Total
Less than 1 |1-2 years 2-3 years More than 3
vear vears
(IMSME 749 - - E = 7,494
(Others 33,570 262 - - 688 54,520
(41) Disputed dues - MSME - - - E
{1v) Disputed dues - Others - - - - -
20. Other Financial Liabilities
( ¢in 000)
Year Ended Year Ended
e 315t March 2023 31st March 2022
(a) Interest accrued but not due on borrowings - 114
(b) Interest accrued and due on borrowings 495 290
(¢) Bonus Payable 1,397 1,139
(d}) Expense Pavable 3,305 2735
(&) Retention Money Payable 681 z
5878 4,278
21. Other Current Liabilities
{ ¢in 000)
W Year Ended Year Ended
Patficutars 31st March 2023 31st March 2022
(i) Statutory Dues 6,420 4,394
(i) Advance From Customers 335 270
(iii) Derivative Financial Instrument 201 666
(iv) Government Grants 74 9%
7,030 5426

Government grant was received for establishment of New Unit/ Expansion of existing unit as per the prescribed scheme. The grant received is recognised in profit
and loss on a systemalic basis over the period in which the company recognises as expense the related costs for which the grants are intended to compensate.

22, Provisions- Current

( ¥in 000)

Particulars

Year Ended Year Ended
31st March 2023 31st March 2022 s

P

7

Unavailed Leave
Gratuity (refer note no. 27.1)

|..l’. ._I.' f
25 o2
618 \

B43




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED
(Fanmerly knoten as Checon Shivalik Cantact Solutions Pol. Lid)
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23. Revenue from Operations

{ ¥in 000)
Partical Year Ended Year Ended
e 31st March  31st March 2022
Sale of products 301,150 480,413
Sale of Services 29 9
501,179 4,580,422
Revenue disaggregation by geography is as follows:
Geography
America 901 3,094
Europe 617 193
India 4,78,248 4,27,994
Others 21,413 49,141
501,179 4,80,422
24. Other Income
( €in 000)
Year Ended Year Ended
Particulars 31st March ~ 31st March 2022
23
(a) Interest Received on deposils with bank 2 1
(b) Liability no more payable, written back 36 58
(¢) Deterred Government Grant Income 22 26
(d) Currency Fluctuation - 1,122
(d) Insurance Claim - 52
(e) Interest Income Of Income Tax refund - 155
(f) Provision for doubtful debis, written back 29 309
&9 1.783
25. Cost of Materials Consumed
(¢in 000)
il Year Ended Year Ended
Fachieutary st March 315t March 2022
Raw Material Consumed 387,129 378341
3.87,129 378,341
26. Decrease/(Increase) in Finished Goods and Work-in Process
€in 000)
. Year Ended 31st March  Year Ended F1st March 2022
Particulars -
Inventory (at Beginning)
-Finished Goods 10,717 6,899
-Work-in-Process 33,784 32,180
-Scrap 1,636 46,137 1412 40,491
Inventory (at Close)
-Finished Goods 870 10,17
-Work-in-Process 32227 33,784
-Scrap 399 41,327 1,636 46,137
{Increase)/Decrease 4,810 (5,646)




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED
(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

Notes on Financial Statements
27. Employee Benefit Expenses

{ ¥in G00Q)
el Year Ended Year Ended
RS 31st March 315t March 2022
(a) Salaries and Wages 32,944 28,014

(b) Contributions to -
(1) Provident fund 1,879 1,623
(i) ESI Contribution 140 132
(iii) Gratuity fund contributions 535 518
(c) Staff welfare expenses 3415 2,899
38,913 33,206

27.1 Disclosure pursuant to Ind AS 19 “Employee Benefits™:
The disclosures required under Ind AS 19 “Emploves Benefits” notified in the Companies (Accounting Standards) Rules 2006, are given below:

(I) Defined Contribution Plan
{a) Provident Fund
(b) State defined contribution plans

-Employees’ Pension Scheme 1995
The Provident Fund and State defined contribution plan are operated by the regional provident fund commissioner. Under the scheme, the company is required to contribute a

specified percentage of payroll cost to the retirement benefit scheme to fund the benefits. These funds are recognized by the Income tax authorities.

Contribution to Defined Contribution Plan, recognized are charged off for the vear are as under:

{ ¢in 000)
Year Ended
Particulars 31st March 31;;0;; E“hd;:n
m‘ darc
(a) Employer’s Contribution to Provident Fund 1,092 913
787 709

(b) Emplover's Contribution to Pension Scheme

(1) Defined Benefit Plan
(a) Gratuity

The employees’ Gratuity fund scheme has been managed by Life Insurance Corporation of India and the present value of obligation is determined by Independent Actuary using the
Projected Unit Credit (PUC) Method, which recognizes each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation. The Actuary has carried out the valuation based on the followings assumptions:

Particulars Year Ended Year Ended
31st March 2023 31st March 2022

Discounting Rate (per annum) 7.36% 7.18%

Rate of escalation in Salary (per annum) 8.00% 6.00%

Expected Rate of return on plan assels (per annum) 7.80% 7.80%

Expected Average remaining working lives of employess in 273 233

no. of vears
100% of IALM

Mortality Table (LIC) 100% of IALM
@QOI2-1) 5 14) Ultimat
Ultimate ¢ e

Particulars Year Ended Year Ended

31st March 2023 31st March 2022

{a) Changes in Present Value of Obligation

Opening balance of Present value of obligation 4,927 4,458
Interest Cosl 354 303
Current Service Cost 322 462
Benefits Paid - -
Actuarial (Gain)/ Loss on Obligation 14 (296)

5817 4,927

Closing Balance of Present value of obligation




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED
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(b) Changes in Fair Value of Plan Assets

Opening balance of Fair Value of Plan Assets 4,750 1,004
Expected Return on Plan Assets 350 305
Emplover’s Contribution 100 40
Benefits paid - -
Closing balance of Fair value of Plan Assets 5,199 4,750
Actual return on Plan Assets 350 305
(¢ )Percentage of each category of Plan Assels to total Fair
value of Plan assets
Administrated by Life Insurance Corporation of India 100% 100%
(d) Reconciliation of Present Value of Defined Present
obligations and the Fair Value of Assets
Closing Balance of Present Value of Obligation 5817 4,927
Closing Balance of Fair Value of Plan Assets 5,199 4,750
(Asset)/ Liability recognised the Balance Sheet 618 178
(e)Amount Recognised in the Balance Sheet
Closing Balance of Present Value of Obligation 5.817 4,927
Closing Balance of Fair Value of Plan Assets 5,199 4,750
Funded (Asset)/ Liability recognized in the Balance Sheet 618 178
(f) Exp recognised in the st of Profit and Loss
Current Service Cost 522 462
Interest Cost 13 3
Expenses recognized in the statement of Profit and Loss 535 49
Remeasurement of Defined Benefit Obligation
Actuarial (Gain) / loss for the year on PEO 14 (29h)
Actuanal (Gain}/ Loss arising from experience adjustment 9 29
Unrecognized actuarial (gain)/ Loss at the end of the vear 3 (325)
(h) Expected employer contribution for the next year 684 518
(h)Sensitivity Analysis of the defined benefil obligation - -
a} Impact of the change in discount rate - -
Present vatue of the obligation at the end of the period 5,817 4,927
Impact due to increase of 0.50% (391) (347)
Impact due to decrease of 0.50% 428 382
b) Impact of the change in salary increase - -
Present value of the obligation at the end of the period 5817 4,927
Impact due to increase of 0.50% 432 384
Impact due to decrease of 0.50% 397 (352)
i} Maturity Profile of Defined Benefit Obligation
o Year Ended Year Ended
31st March 2023 31st March 2022
Dto 1 Year 140 114
1102 Year 114 98
2o 3 Year 12 9%
3tod Year 100 W
4105 Year 212 &4
3106 Year a7 17
6 Year onwards 3,044 4272
(b) Compensated Absence
The abligation for compensated absence is recognised in the same manner as Gratuily
Finance Cost
( in 000}
Year Ended Year Ended
Particulars 31st March  31st March 2022

Interest expense on
Borrowings

Other Finance costs

Interest Cosl-Lease Rent

Exchange difference regarded as an adjustment to borrowing

cost

Less: Transferred to CWIP (refer note no. 3.2)

2023
4,538 2575
206 Y6
81 159
512 793
5,337 4,473
1,373 -

3,964 4,473
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(Farmerly knowe as Checon Shivalik Contact Solutions Pot, Lud)

Notes on Financial Statements

29. Manufacturing & Other Expenses
( ?in 000}

Year Ended Year Ended
31st March  31st March 2022

Particulars
2023
Stores & Spares Consumed 3,675 2,887
Power & Fuel 2,656 2,616
Machinery Repairs 1,290 1,183
Other Repairs 2,170 2,244
Insurance 353 412
Rent 1,283 600
Rates & Taxes 203 420
Travelling & Conveyance 1710 900
Printing & Stationery 281 164
Communication Expenses 188 08
Professional and Consultancy Charges 4,243 1,082
Payment to Auditors (refer ot no. 29.1) 650 818
Charity and Donations - B
Business Promotion, Advertisement & Publicity 36
Commission on Sales 97 3.036
Forwarding & Freight 2213 1,764
Irrecoverable Debts written off £l 961
Currency Fluctuation (Net) 2718 -
Job work Charges 5413 4,347
Provision for Doubtiul Debts 7 29
Loss on Sale of Property Plant & Equipment 13 -
Watch & Ward Expenses 1,534 1,310
Miscellaneous Expenses 822 B03
Manufacturing Expenses transferred to Statement of Profil &
Loss 32471 25,720
29.1 Payment to Auditors as:
{ &in 000)

Year Ended Year Ended
3st March ~ 31st March 2022

Particulars
2023
Auditor:
Statutory Audit fees 300 300
Tax Audit Fees 300 300
Certification and Consultation fee 50 218
650 H18
30. Income Tax Expense recognised in the profit and loss account.

(2in 000)

Year Ended Year Ended
31st March ~ 31st March 2022

Particulars

2023
Current Tax:
In respect of the Current Year 8,000 11,200
In respect of the Previous Year {105) -
Deferred Tax:
In respect of the Current Year (214) 108
Income lax Expense recogmised n the Statement ol Protit &
Loss 7,681 11,308
Effective Tax Reconciliations
Profit before tax 25,990 38,130
Applicable Tax rate 27.82% 27.82%
Computed lax expense 7.230 10,608
Tax effect of;
Deduction from laxation - =
Expense Disallowed 356 700
Earlier vear tax (105) -

Tax Expense recognised in Stat of Profit and Loss 7.681 11,308
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Notes on Financial Statements

31. Earnings Per Share
( ¢in ‘000, except per share data)

Year Ended Year Ended
31st March  31st March 2022

Particulars

2023
Net Profit attributable to shareholders (2 ) 18,308 27144
Weighted average number of equity Shares (in thousands) 3422 3422
5.35 7.93

Basic and Diluted Earnings per share (%)
Face Value per Equity Share (T) 10 0

32. Contingent Liabilities in respect of:
{2in 000)

Year Ended Year Fnded
3st March  31st March 2022

Particulars
2023
(a) Commitments 23,720 -
(a) Estimated amount of contracts (net of advances) remaining
to be executed on capital account and not provided for u &
33. The obligation for future lease rentals in respect of leased assets, aggregate to
( ¢in 000)
Particulars Minimum lease Present Value of Fulure Expense
Payments Minimum Lease

payments

Year Ended | Year Fnded | Year Ended Year Ended Year Ended | Year Ended
31st March 315t March 31st March 31st March | 31st March 2023 |31st March 2022

2022 2023 2022
1,292 1,080 w7 938 295 52

{a) Lease rental due not later than one year

(b) Lease rental due later than one vear but not later than Four 2,381 - 2135 - 245 -

vears
(¢) Lease rental due later than five vears

33.1 The Company's activities involve p 1antly one operating segment |.e. manufacturing and sales of various types Electrical Contacts . which are considered to be within a
single operating segment since these are subject to similar risks and retums. Accordingly, manufacturing and sales of Electrical Contacts comprise the primary basis of segmental
information as set out in these financial statements, which therefore reflect the information required by Ind AS 108- Segment Reporting has been disciosed as below

a) Revenue from Operations

( ¢in 000)
Particulars India Rest OFf World Total
Year Ended | Year Ended | Year Ended Year Ended Year Ended | Year Ended March
March 2023 | March 2022 | March 2023 March 2022 March 2023 2022
Segment Revenue 4,78,248 4,27,994 22,931 52,428 5,01,179 4,80,422

b) Non Current Operating Assets
All Non Current Assets other than financial instruments, deferred tax assels of the company are located in India.
34. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

On the basis of confirmation obtained from suppliers who have registered themselves under the Micro, Small and Medium Enterprise Development Act, 2006
(MSMED Act, 2006) and based on the information available with the Company, the following are the details:

{Zin 000)
Particulars Year Ended
Year Ended 31st March 2022
31st March 2023
The principal amount and the interest due thereon remaiming unpaid to any supplier as at the end of each accounting yedr
14,224 74594
The amount of interest paid by the buyer in terms of section 16, of the micro, small and medi enterprise Development Act, 2006 along
with the amounts of the payment made to the supplier beyond the appointed day during each accounting vear.
Nil il
The amount of interest due and pavable for the period of delay in making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under micro, small and medium enlerprise development Act, 2006
Nil Nil
The amount of mterest accrued and remaining unpaid at the end of each accounting year; and the amount of further interest remaining
due and payable even in the succeeding vears, until such date when the interest dues as above are actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditure under section 23 of the Micro Small and Med Enterprise Develof t Act,
2006
Nil
Company, This has been relied bytha 1

The above disclosure has been determined 1o the extent such parties have been identified on the basis of informalion available with the

auditors :
Jf’-’\') N\

f <[ PAHRNER \:I.'

\ o M.No-514828 | -
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SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pvt. Ltd.)

Notes on Financial Statements

35.

“Related Party Disclosure” for the year ended 31st March 2023 in accordance with IND AS-24

(i) List of related parties where control exits and related parties with whom transactions have taken place and relationships:

Sr. No. Name of Related Party Relationship
1 Shivalik Bimetal Controls Ltd. Holding Company
2 Mr. Sumer Ghumman Managing Director
3 Mr. Kabir Ghumman Director
4 Shivalik Bimetal Engineers Pvt. Ltd.  |Enterprises over which Key
5 TSL Holdings Pvt Ltd Managerial Personnel are able to

(ii) Transactions during the year with related parties:

( ¢in 000)
Year Ended 31st March 2023 Year Ended 31st March 2022
Sr. No. Nature of Transactions Holding Company * Direclor Enterprises over Joint Relative of Key Enterprises over
which KM are | Venture* Managerial which KMP are
able lo exercise Personnel/Director | able lo exercise
significant significant
influence influence
1 Job Work Expense 25 - 136 37 - 249
2 Goods Sold 35 - 1,633 -
B Goods Purchased - - 3 169,053 = 5
4 Reimbursement of Exp Net) 299 - 54 323 - 43
5 Capital Goods Purchase - - - -
Remuneralion in pursuant to Section 197
b of the Companies Act 2013 for holding an - 10,051 - B.981
office or place of profit. - -
7 Unsecured Loans
i) Recelved during the year - - - - - =
ii) Repaid during the vear - - - - - 5,711
8 Finance Costs - - - - - 266
9 Equity Share Capital - = = -
10 Rent Paid - 140 903 - - 360
Balances As at 31st March 2023
[ 10 [Payable/(Receivable) | -] - -] 15,684 | - -

* Note : M/s Shivalik Bimetal Controls Limited (Shivalik) has acquired equity share capital in the Company, held by Portwest Corporation, USA (formerly
Corporation, USA) in the month of April, 2022, accordingly JV agreement got terminaled with the result that the Com

such Portwest Corporation, USA ceased to be related party we.f. begining of the current Financial Year,

known as Checon

pany has become wholly owned subsidiary of Shivalik, as




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED
(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

Notes on Financial Statements

36. FINANCIAL INSTRUMENTS

36.1 Capital Management
The Company” s capital management objectives are;
- to maintain healthy Credit rating, Capital Ratios and Leverage.
- lo maximise rerturn to the Shareholders.
Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure w
leverage. This takes into account the subordination levels of the Company’s various classes of debt, The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlving assets, The Principal source of
funding of the company has been, and is expected to continue to be, cash generated from its operations supplemented by funding from bank

hile avoiding excessive

borrowings.
{ ¢in '000)
As at 31st March As at 31st
Particulars 2023 March 2022
Non Current Borrowings ( Incl Current Maturities) 14,311 14,291
Short Term Borrowings 43,279 45,922
Less: Cash and cash equivalents (5,312) (14,283)
Net debt 52,278 45,930
Total equity (as shown on the face of balance sheet) 1,79,619 1,61,315
Net debt to equity ratio (Gearing Ratio) 29% 28%
36.2 Financial Instr ts by categories
{ ¢in '000)
As at 31st March 2023 As at 31st March 2022
Particulars
FVTPL FVocCl ’Amorﬁsed cost FVTrL l FvOCl l Amortised cost
Financial assets
Loans 100 114 100 - 105
Trade receivables 1,32,380 - - 1,21,241
Cash and cash equivalents 5312 - - 14,283
Other Financial Assels 1,106 - - 1,201
Total 100 - 1,38,912 100 - 1,36,830
Financial liabilities
Borrowings 57,094 - 59.809
Trade pavable 81,251 - 62,014
Other financial labilities 5,878 - 4,277
Total - - 1,44,224 - - 1,26,101

Fair Value Measurement
Carrying amount of Financial assets and financial liabilities recorded at amortized cost approximates their fair value.

36.3 Financial Risk Management
The Company's activities expose it to market risk, liquidity risk, Foreign Currency Risk and credil risk, The Company's board of directors has overall

responsibility for the establishment and oversight of the Company’s risk management framework,

36.4 Credit risk
Credit risk is the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. Credit risk encompasses

both, direct risk of defaull and the risk of deterioration of creditworthiness.

a) Credit risk management
The Company assesses and manages credit risk based on internal credit rating system, continuously monitoring defaults of customers and other

counterparties, identified either individually or by the company, and incorporates this information into its credit risk controls, The company has a
policy of only dealing with credit worthy parties.

Cash and cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank :}e[msi_lé-_

and accounts in different banks across the country.
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Trade receivables ¥
The Company closely monitors the credit-worthiness of the debtors through internal systems that are configured to define credit limits of customers, bs
thereby, limiting the credit risk to pre-calculated amounts. The Company assesses increase in credit risk on an ongoing basis for amounts receivable k.
that become past due. B
Other financial assets measured at amortised cost -
Other financial assets measured at amortized cost includes loans and advances to employees, security deposits and others. Credit risk related to these
other financial assets is managed by monitoring the recoverability of such amounts continuously, while at the same time internal control system in [—
place ensure the amounts are within defined limits. Lila
-
b) Expected credit losses
The Company provides for expected credit losses based on the following:
The company recognizes lifetime expected credit losses on trade receivables using a simplified approach, wherein Company has defined percentage
of provision by 'analysing historical trend of default based on the criteria defined above. And such provision percentage determined have been
‘considered to recognise life time expected credit losses on trade receivables.
{ T in '000)
Particulars As at 31st March 2023 As at 31st March 2022
Gross amount of trade receivables where no 130,047 1,13,643
Expected loss rate 0.01% 0.03%
Expected credit loss (provision after sel off) 7 29 o
Loss allowance on 31st March 2022 165 505 _
Impairment loss recognised during the vear 7 990 itie
Amount written back (29) (369)
Utilised during the year (30) (961) of 5
Loss allowance on 31st March 2023 143 165 Part
[ IN]

36.5 Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an adequate amount of committed dp
credit facilities to meet obligations when due,

Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management measures
involves projecting cash flows in major currencies and considering the level of liquid assets necessarv to meet these obligations. d P

INE

Maturities of financial liabilities

The tables below analyses the Company’s financial liabilities into relevant maturity based on their contractual maturities for all non-derivative hd P

financial liabilities.

The amounts disclosed in the table are the contractual undiscounted cash flows. For balances due within 12 months amounts equal their

carrying values as the impact of discounting is not significant, d Pr
( ¥in '000) .

As at 31st March 2023 Enetiling 1-2 years 2-3 year Wore 1Ban3 Total
year years

Long term borrowings (including interest) 1,294 4,733 4733 3,550 14,311 the 1

Short term borrowings (including Interest) 43,279 - - 43,279 4 to

Trade pavable 81,251 - - 81,251 ivily

Other financial liabilities 5383 - - 5,383 and |

Total 1,31,207 4,733 4,733 3,550 1,44,224

As at 31st March 2022 Less than 1 12 years 23 years More than 3 Total
year years

Long term borrowings (including interest) 91 1,183 4,733 8,283 14,29]

Short term borrowings (including Interest) 45,922 . - 45,922

Trade pavable 62,014 - - 62,014

Other financial liabilities 3,874 - = 3,874

Total 1,11,901 1,183 4,733 8,283 1,26,101

36.6 Market Risk
The company is exposed in the ordinary course of its business to risks related to changes in foreign currency exchange rates, commodity prices and
interest rates. The company seeks to minimize the effects of these risks by minutely observing the variation and fluctuation on regular basis,
Compliance of exposure volume is reviewed by the management on real time basis and taking corrective measures as and when required.
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36.7 Foreign currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar and Furo.

Foreign exchange risk arises from recognised assets and liabilities denominated in a currency that is not the functional currency of the Company,
(i) Foreign currency risk exposure:

The Companys exposure to foreign currency risk at the end of the reporting period are as follows

( &in '000)
202
Particulars EC As at 31st March 2023 As at 31st March 2022
FC (Nos) | Amount FC(Nos) | Amount
Financial Liabilities
Loans EURO 47 4,214 155 13,132
usp 367 30,165 431 32,677
Creditors EUR - - 30.60 2,591
Usp 570 47,186 639.34 48,468
Financial assets - -
Debtors EUR - = = -
usD 39 3,238 75 5,709
Cash & Bank Balance EUR - - - -
usp - - - -
Net exposure to foreign currency risk EUR 47 424 186 15,722
(Liabilities) Ush 898 74,113 995 75,436
Sensitivity analysis of 5% change in the exchange rate at the end of reporting period { ¥ in '000)
Particulars As at 31st March 2023 As at 31st March 2022
5% Depreciation in INR
USD sensitivity 74113 75,436
Impact on Equity and Profit and Loss (3,706) (3,772)
Euro Sensitivity 4,214 15,722
Impact on Equity and Profit and Loss (211) (786)
5% Appreciation in INR
USD sensilivity 74113 73,436
Impact on Equity and Profit and Loss 3,706 3,772
Euro Sensitivity 4,214 15,722
Impact on Equity and Profit and Loss 211 786

36.8 Interest rate risk
i) Liabilities
Interest rate risk is the risk that the fair value or future cash flows of a financial Assets/Liabilities because of changes in market interest rates. The
Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by using
the cash flow sensitivity for changes in variable interest rate. The borrowings of the company are principally denominated in rupees and US dollars
with a mix of fixed and floating rates of interest. The Company has exposure to interest rate risk, arising principally on changes in base lending rate.




SHIVALIK ENGINEERED PRODUCTS PRIVATE LIMITED

(Formerly known as Checon Shivalik Contact Solutions Pot. Ltd.)

ii) Assels
The Company’s fixed deposits are carried al amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in

Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

36.9

Interest rate risk exposure

Below is the overall exposure of the Company to interest rale risk: { ¢ in ‘000)
Particulars As at 31st March 2023 As at 31st March 2022
Variable rate borrowing 44,077 45,609
Fixed rate borrowing 13,017 14,200
Total borrowings 57,094 59,809
Sensitivity
( T in '000)

Below is the sensitivily of profit or loss and equity changes in

Particulars

As at 31st March 2023

As at 31st March 2022

Interest sensitivity*
Interest rates - increase by 1%
Interest rates - decrease by 1%

Equity and Profit & Loss

Equity and Profit & Loss

(1)
441

(456)
456

Price Risk

The Company does not have significant exposure to price risk on its financial assets and liabilities.
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37. Ratios
S.No. Particulars Numerator Denominator 31st March | 31st March | Variance
2023 2022
1) Current Ratio Current Assets Current Liabilities 1.70 2.01 ~15.22%)|
2) Debt- Equity Ratio Total Debt Sharcholder's Equity 0.33 0.38 -11.33%
3) Debt service coverage ratio Earnings Available For Debt Service # Debt Service 0.59 0.78 -24.22%
4) Returmn on Equity Ratio (ROE) Net Profit After Taxes Average Shareholder's Equity 0.10 017 -40.16%
5) Inventory turnover ratio Cost of Good Sold Average Closing Inventory 223 235 -0.96%
6) Trade Receivable turnover ratio Revenue Average Trade Receivable 3195 371 6.49%
7) Trade Payable tumover ratio Purchases Average Trade Payable 5.36 551 -2.76%
8) Net Capital Turmover Ratio Revenue Working Capital 510 4.01 27.29%
9 Net Profit ratio Net profit after taxes Revenue 0.04 0.06 -35.91%
10) Return on capital employed (ROCE)  |Earning before interest and taxes Capital Employed 0.13 0.19 -35.32%
Time weighted average investments NIA N/A N/A

1y

Return on investiment (ROI) unguoted

Income generated from investments

# Net profit after taxes + Non-cash operating expenses + Interest + Other adjustments like loss on sale of fixed assest etc.

38. Additional regulatory information not disclosed elsewhere in the financial statements

(a) The Company does not have any Benami property, further no proceeding has been initiated or pending against the company for

holding any Benami Property.

(b) The Company did not have any transactions with Companies struck off,

(¢) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(d) The Company has not traded or invested in Crypto Currency or Virtual Currency during the respective financial year period.

(e} The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities

(Intermediaries) with the understanding that the intermediary shall:
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the ultimate Beneficiaries.

{f) The Company has not received any fund from any person (s) or entity(ies), including foreign entities (Funding party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:
(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding

Party (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the ultimate Beneficiaries.

(g) The company does not have any transactions which is not recorded in the books of accounts that has been surrendered or disclosed

as income during the year in the tax assessments under the Income tax Act, 1961 (Such as, Search or survey or any other relevant

provisions of the income Tax Act, 1961).

(h) The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(j) The Company has complied with the number of layers prescribed under of section 2(87) of the Act read with th 'ﬁmﬁ?ﬁi_es;“.-' g
/1% /

(Restriction on number of layers) Rules, 2017.




